18 November 2010


FMSiS SoS Announcement 15 November 2010
1. When will achievement of FMSiS cease to be a requirement?

With effect from 15 November 2010, the date of the Secretary of State’s announcement, it is no longer a DfE requirement for schools to meet the Standard.  

2. How does the announcement affect me as a school/LA?

It is no longer a mandatory requirement, as from 15 November 2010, for a school to achieve the Standard.    

3. Do schools continue with or abandon their assessment if halfway through? 

It is no longer a DfE requirement for schools to meet FMSiS.  It is for the school and their assessor (whether that is their LA or an external assessor) to agree between themselves whether they wish to continue with the assessment.

4.  What happens if a school’s assessment is planned but hasn’t started?

The same applies as if the school’s assessment had already started.  It is for the school and their assessor (whether that is their LA or an external assessor) to agree between themselves whether they wish to continue with the planned assessment.
5.  What happens if a school has entered into a contract with their LA or an external assessor to carry out their assessment?  What happens if the school wants to opt out?

It is for the individual parties involved, on the basis of their contract, to resolve any contractual or payment issues arising from this announcement. The individual parties will need to decide if they wish to continue with the assessment, taking into account what financial consequences will follow from their decision.
6. Can LAs insist a school completes their assessment if it is already underway and especially if the school is being charged for this?  Can LAs still insist on payment?

It is for the school and LA to agree between themselves whether or not to continue with an assessment.  It is for the individual parties involved to resolve any contractual or payment issues arising from this announcement.

7. Would the same apply as above for external assessors (external to LAs) who also charge schools for their assessments?  

Yes.  If both parties (school & external assessor) want to continue with the assessment they can do so.  It is for the individual parties involved to resolve any contractual or payment issues arising from this announcement.

8. What is the new replacement system going to be?

The replacement will be a much simpler version concentrating on key points on which governors and heads ought to assure themselves.  It will

- concentrate on demonstrating value for money rather than processes;

- be developed in conjunction with schools themselves, and be proofed as acceptable and helpful to them before it is introduced; and

- be usable by Academies and Free schools as well as the maintained sector.
9.  How will you develop the new system?
We will develop the new system involving schools, LAs and national representative organisations to ensure that it is fit for purpose.

10. Will Academies and Free schools be included in the new standard?

We want the new system to be usable by all schools, including Free schools and Academies.  The Young People’s Learning Agency (YPLA) is currently reviewing Academies' financial reporting and monitoring arrangements.

11. What about schools that haven’t achieved FMSiS?
Effective financial management in schools is important, not least because they are responsible for considerable sums of public money.  We will expect those schools that failed to achieve FMSiS to be amongst the first to achieve the new Standard.

12. Will the new standard be mandatory?

The new system will concentrate on the essential things that governors and heads should assure themselves on to ensure their school is effectively managing its finances.  It is important that systems are in place to provide assurance on schools’ use of public money.  When developing the new system, we will consider how it will be implemented and monitored. 

13.  When do you expect to introduce the new standard?

We hope to do so before the summer of 2011.

14.  LAs’ schemes of financial delegation make the achievement of FMSiS mandatory – what is to be done about that?
We will be advising LAs to revise their schemes, and in the meantime not to enforce this aspect of them.

15.  What about FMSiS certificates and logos?

FMSiS certificates and logos remain valid and schools can continue to use them.  Where a school voluntarily achieves FMSiS after 15 November 2010, the LA should issue a certificate and logo if so requested by the school.
16.  What happens to the annual FMSiS Assurance Statement signed by LA’s Chief Finance Officers?

We will not be asking CFOs for an FMSiS Assurance Statement at the end of 2010-11.  We will discuss with LA interests what form of assurance might be appropriate from 2011-12 onwards.
