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Important - For the attention of the SIMS FMS6 Operator

Financial Services for Schools

SIMS FMS6

USER BULLETIN No. 112
November 2010
Included in this Bulletin

 New VAT rate from 4th January 2011
 VAT transfer and the new VAT rate
 VAT Codes

New VAT Rate from 4th January 2011
From 4th January 2011 the standard rate of VAT will  change to 20%.

In order to effect this change in FMS it is necessary to create new VAT Input and Output ledger codes.

To do this in FMS:

 Tools

 General Ledger Setup

 Tab 5 – Ledger Codes

Step 1
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Step 2
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Step 3
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Step 4
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Step 5
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At the following screen click “OK”
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 Click on “Save” to save changes and exit General Ledger Setup
You also have to repeat the above process to create a new Output VAT code.
 Repeat the above process but choose VAT Output from the drop down menu at Step 2
 At Step 4 enter the new code “1C” and give it the description “20% Standard Rate VAT Output ”
 At Step 5 enter the VAT code “C” and give it the VAT Rate (%) “20.00”

Your FMS ledger codes each have a default VAT code associated with them.  For ledger codes where VAT is generally recoverable the default code is 5 for Input VAT on purchases and code 1 for Output VAT on sales.  We strongly recommend that the default VAT code for these ledger codes are changed:
 Tools
 General Ledger Setup

 Tab 5 Ledger Codes
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 Click on “Save” to save changes and exit General Ledger Setup

There may be outstanding Invoices dated before January 4th 2011 that still need to be input into FMS with the old 17.5% VAT codes.

CARE - All invoices dated on or after January 4th 2011 will need to reflect the new 20% Vat Rate. Where an invoice has been received after January 4th 2011 with an incorrect VAT Rate of 17.5% a new invoice will need to be requested from the supplier with the correct rate of 20% before input into FMS.

VAT transfers and the new VAT rate
The VAT submittal for January 2011 is likely to have amounts on the new code D – Standard Rate Input VAT and possibly on the new code C – Standard Rate Output VAT .  Don’t forget to transfer these amounts to the VAT control account in exactly the same way as for VAT codes 5 and 1.
VAT  Codes
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If you require further assistance with any of the information included in this bulletin please contact the Helpline on 01992 555753 or via e-mail at 
fss.helpdesk@hertscc.gov.uk

For general VAT questions, please contact the HCC VAT Team and speak to Alex Fitzpatrick on 01992 555365 or Gary Elmes on 01992 555311.

Click on the Blue Browser





Click on “Next”





Highlight the Ledger Group VAT.  Click “Select” then “Next”





From the drop down menu, choose “VAT Input”





Click on the +





Type in the code “5D”





Type in the description “20% Standard Rate VAT Input ”





Click “Finish”





Type in the VAT code “D”





Type in the VAT rate (%) “20.00”





Click “Save”





Find the Ledger Code you wish to change.  





Double click to edit.





Click on the Blue Browser by Normal VAT





Highlight the newly created VAT code then click “Select” 





Click on “Save”
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Please make sure that you check all supplier invoices carefully before inputting into FMS to make sure you are selecting the correct VAT rate and ensure that ALL staff who use FMS are clear about these instructions.
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