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VAT Rate Change                                                                                    
It has been announced by the Chancellor that the rate of VAT is to change with effect from the 1st December 2008. The new rate of VAT is 15%.
What this will mean is that any invoice with a Tax date of 01 Dec 2008 or later should attract only 15% VAT whereas before it would have attracted 17.5%.
If you receive an invoice showing the wrong amount of VAT schools should query this with the supplier and ask for a new invoice showing the correct rate/amount.

If the supplier is unwilling to supply the new invoice please contact the VAT Team and speak to Alex Fitzpatrick on 01992 555365 or Gary Elmes 01992 555311.

How to Amend the VAT rate in RM Finance

Please follow the instructions below to make amendments to RM Finance to allow for this change.

In RM Finance
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Click on the Records button
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Select VAT Table
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Click on the Output Tab, if it is not already in front

Highlight Code Line number 5
Click on Edit


Change the rate from 0.00 to 15.00
Click on OK

The VAT rate has now been changed.
Posting Transactions Using the New Rate

Click on Transactions and Expenditure or Income


Post the transaction as normal, this example is an expenditure posting
You will now need to use VAT code 5 and not code 1
VAT on Income
Where VAT is to be charged on income, such as hirings, the rate of VAT charged is dependent on the date of the service. 

Therefore a hiring that occurs before the 1st Dec 08 should be charged at 17.5% whereas if the hiring occurred on or after the 1st Dec 08 the rate will be 15%.
VAT Tips

In the past we have been able to work out 17.5% VAT from a gross figure by 

multiplying the gross by 7 and dividing by 47

To work out 15% VAT from a gross figure - multiply by 3 and divide by 23.

Alternatively, multiply the gross amount by 0.13043 (and round to 2 decimal places).

To work out the 15% VAT from a net figure divide the gross by 1.15.

If you are unsure of any of the above procedures please contact the 

Helpline ( 01992 555713

Or

e.mail (  : keys.fsshelpdesk@hertscc.gov.uk
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